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Key messages

1.

Reducing GHG emissions from agrifood systems is critical to address
climate change in the short and long run.

Climate financing is falling short in the amount of resources needed, but
important action is taking place to scale up financing.

The agrifood and land use sectors (AFOLU) attract relatively low levels of
climate financing.

There are important experiences of innovative risk financing approaches to
leverage climate financing for agriculture.

Opportunity from LAC governments to: (i) improve the enabling
environment for risk financing for the agrifood sector; and (ii) re-orient
existing public supports toward climate outcomes, leveraging climate
financing and risk financing.



What is the GHG emision situation in LAC and in the
Agrifood Sector?



Although LAC is less than 10% of total global GHG emissions, AFOLU in LAC is 25% of Global AFOLU
emissions and 42% of total LAC emissions.

LAC: GHG emissions (2014) Global GHG emissions by Region (Megatons of CO2
equivalent (MtCO2 eq) and %)

o= 0 99
[ \?VA ; 2% Bunker fuel East Asia and the Pacific North America Latin
4% soeg aste 18 461 7303 America

Industrial processes ‘ and the
19%

Caribbean
Changes in land

use and forestry
activities

4020

%

South Asia Middle

3905 Eﬂ-‘:i' \
and Nort
4% ® A
Energy Europe and Central Asia SRCE 344]

1726 X
73 a
OYO Agiculture 3549

7.1%

Source: CEPAL, 2019



Why we focus on methane emissions from livestock in LAC?

P\gricultural Emissions in Mt CO,e/y
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Fuente: FAOSTAT data from 2010 (accessed 2013); area of pie charts scaled to regional emissions.; California Environmental Associates 2013, unpublished. Based on data from FAOSTAT 2010.;
GLEDTALKS; World Bank
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AFOLU mitigation measures have high initial costs but have a relatively larger potential for emision

reductions than i

Energy

AFOLU

Transport

n many other sectors

Mitigation options

[ Wind energy

Solar energy

Bioelectricity

Hydropower

Geothermal energy

Nuclear energy

Carbon capture and storage (CCS)

Bioelectricity with CCS

Reduce CH, emission from coal mining
L Reduce CH, emission from oil and gas

Carbon sequestration in agriculture

Reduce CH, and N,0 emission in agriculture
Reduced conversion of forests and other ecosystems
Ecosystem restoration, afforestation, reforestation
Improved sustainable forest management

Reduce food loss and food waste

Shift to balanced, sustainable healthy diets

1

Fuel-efficient light-duty vehicles
Electric light-duty vehicles

Shift to public transportation

Shift to bikes and e-bikes
Fuel-efficient heavy-duty vehicles
Electric heavy-duty vehicles, incl. buses
Shipping - efficiency and optimisation
Aviation — energy efficiency

L Biofuels

Potential contribution to net emission reduction, 2030 (GtCO,-eq yr~')
0 2 4 6

Net lifetime cost of options:

I Costs are lower than the reference
I 0-20 (USD tCO-eq')

B 20-50 (USD tCOx-eq ")

I 50-100 (USD tCO-eq ')

I 100-200 (USD tCO;-eq ')

I Cost not allocated due to high
variability or lack of data

+——— Uncertainty range applies to
the total potential contribution
to emission reduction. The
individual cost ranges are also
associated with uncertainty

Fuente: PCC, 2022: Summary for Policymakers. In: Climate Change 2022



State of Climate Financing for the Agrifood
Sector



Understanding Different Types of Climate Finance

INTERNATIONAL PUBLIC CLIMATE

FINANCE

Finance deployed directly through the

MDB and bilateral systems

DEDICATED
CLIMATE
FINANCE

Concessional Finance
with Climate Focus

Example: grant funding
from the Global

Environment Facility to
boost CSA technologies

DEVELOPMENT
FINANCE, WITH
CLIMATE CO-
BENEFITS

MDB balance sheet
investment with
climate co-benefits

Example: World Bank
loan for a climate-
resilient agrifood
innovation system

OTHER CLIMATE FINANCE

Other funding sources that can be catalyzed by international
public climate finance, such as:

PRIVATE
FINANCE

Commercial for-profit
investment in climate
assets

Example: Investment in
precision agriculture
technologies

GOVERNMENT
BUDGETS

Domestic
government
spending supporting
climate goals

Example: Switching from
blanket subsidies to
farmers, to subsidizing
adoption of CSA
technologies

CARBON
MARKETS

Revenues from
selling carbon
emission offsets

Example: Avoided
deforestation project sells
emission reductions to US

company with net-zero
pledge




The Climate Contributors France
Financing i
Architecture is

Dedicated climate finance
funds and initiatives on CFU
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Closed dedicated
climate funds previously
tracked by CFU

* The CIFs are
administered by
the World Bank
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sectrtariat for all the
non-market UNFCCC
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NOTE: The schematic is
indicative of public
climate finance flows
and does not capture
all climate finance
funds and initiatives
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International public climate finance is limited

AVAILABLE PuBLIC CLIMATE FINANCE WITH
MoOBILIZED PRIVATE FINANCE

Dedicated climate finance. 53.1 bn °
+

Development finance with ‘
climate co-benefits, 558.4 bn

+
Mobilized private finance, 522.3 bn O

Total public climate finance with Q
mobilized private finance, $83.9 bn

ESTIMATES OF INVESTMENT NEEDS TO MEET
DEVELOPING COUNTRY CLIMATE GOALS

'\

@ Current public + mobilized Climate Finance levels meet < 3% of investments needs

Annual
Investment
needs for
Developing
Countriesto
Achieve Climate
Goals, 52.9 tn

@ If all MDB operations were 100% climate finance, would still only meet less than 8% of needs

@ All MDB operations would need to be multiplied by nearly 12 to reach level of finance needed



Global climate finance levels must rise
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But must rise especially in the agrifood sector and AFOLU

AFOLU is 23% of global GHG
emissions and half of methane
emissions, but only receives 2% of

Climate financing (IPC,2022a). Renewable

$323 LT energy
generation

Low-carbon
transport

Energy
efficiency
Other/cros toral

AFOLU
Other GHG reductions

20M 2012 2013 2014 2015 2016 2017 2018 ZEhee: CPI @%an&?aaeﬁ'e%fﬁ’lﬂﬁg‘?e Finance, 2022
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Figure 1: Funds supporting Latin American countries (2003-2022)

Total climate financing for .
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LAC
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Table 1: Funds supporting Latin American countries (2003-2022, USD millions) W« %‘\\‘*‘9 &
&
Fund Approved Projects approved & & &
7 Il Amount approved %% -,
Green Climate Fund (GCF-IRM, GCF-1) 2,330.2 34 Projects approved (right axis) S &
Clean Technology Fund (CTF) ms 43
Amazon Fund 679.7 102
Global Environment Facility (GEF-4, 5, 6, 7) 586.9 135 Figure 2: Top ten recipient countries by amount approved (2003-2022)
Forest Investment Program (FIP) 281.2 25 1400
Adaptation Fund (AF) 200.6 46 e
Pilot Program for Climate Resilience (PPCR) 126.6 21
Forest Carbon Partnership Facility (FCPF) 89.1 13 L
Scaling Up Renewable Energy Program in Low Income Countries (SREP) 61.5 17 § a0
Special Climate Change Fund (SCCF) 50.9 13 ; -
UN-REDD Programme 46.6 10 -
Global Energy Efficiency and Renewable Energy Fund (GEEREF) 30.8 2 400
BioCarbon Fund 30.0 -
Adaptation for Smallholder Agriculture Programme (ASAP) 21.0 I . . . .
z : 0
Partnerships for Market Readiness (PMR) 25.9 15 & & «® & & & & & o @9.\ 6“*@“% &
Millennium Development Goal Achievement Fund (MDG-F) 24.4 7 9 ?® & N & & & & &S B
< N2 S <€ < &S
Global Climate Change Alliance (GCCA) 24.1 2 ¥

Fuente: Climate Fund Update, ODI, February 2023
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Main barriers for accessing Climate Financing for the agrifood sector

Technical Markets Institutions

e Information on e Limited guarantees e Difficulties in property
available solutions. and insurance for rights (land titles) for
credit deals. collateral.

e High costs of MRV
and studies. e High transaction costs e Insufficient market
(small scale farmers information (on
and small scale of clients and
deals) agroclimatic data).

Fuente: CPI Global Landscape of Climate Finance, 2022
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How can the World Bank support LAC
countries?



WBG is the leading provider of Climate Finance to Developing Count

Total MDB climate finance to low- and middle-income countries, 2021




WBG Climate Finance has tripled in the last 6 years
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We can Finance and facilitate you Access other sources of

financing

Source

Climate Investment Fund (CIF)
(implementado a través de WB, ADB,
AfDB, EBRD, and IDB)

Partnership for Market
Implementation (PMI)

Carbon Partnership Facility (CPF)
IDA/IBRD

Green Climate Fund (GCF)

Bio-carbon Fund

Forest Investment Program (FIP)
(implementado a través de WB, ADB,
AfDB, EBRD, and IDB)

GEF Food Systems, Land Use and
Restoration Impact Program (FOLUR)

Objectives

finance programmatic interventions

in selected developing countries, with the objective
of improving understanding of how public finance is
best deployed at scale to assist transformation of
development trajectories.

establishment market-based mechanisms to respond to climate change

development of emission reduction programs / creates carbon assets

operaciones de inversiones y politicas

climate funds to accelerate green market creation, unlocking the financial
flows needed for developing countries to transition to low-emission and
climate-resilient development

public-private partnership to mobilize and provide finance for sequestration
or conservation of carbon in the land use sector

Projects to promote sustainable forest management

Projects to transform the global food system by promoting sustainable,
integrated landscapes and efficient commodity value chains

Type of Financing

Grants

Multilateral - Grants and TA

TA and grants through
Carbon Fund and Carbon
Asset Development Fund

Loans

Multilateral - Grants, debt,
equity, guarantees
and insurance

Multilateral

Grants and concessional
loans

Multilateral - Grants

Amounts

Total pledge
of US$ 10,6 mil millones

Pledge US$131 million

$130 million under management

US$26,2 Billion in Climate Finance in
FY22

Cartera vigente US$11,4 mil millones
Nueva: Ventana 2024-2027 (GCF-2)

Pledge US$ 349 millions

US$ 785 million

US$345 millones



. What are the Risk Financing solutions?



Agricultural Risk Management and insurance

* What is a broader context for agricultural risk management?

* How insurance fits in?

* Production risks
* Weather related risks that impact agricultural production, livestock and fisheries
* Climate risks (e.g. risks from significant changes in weather patterns)
* Pest and diseases that impact agricultural production, livestock and fisheries

* Market risks
* Price risk of agricultural products, livestock and fisheries
* Losses during storage, transportation and logistics
* Market access risks such as change in demand, consumer preferences, loss of an
important market, etc.
* Policy and regulatory risks
* Change of regulations and policies can disrupt agricultural markets



Agricultural risks and insurance
* Production risks tend to be the most prevalent ones causing the biggest losses
of income for agricultural producers

* Insurance is one of the instruments for agricultural risk management

* However, investments to reduce agricultural risks are needed in cases of
severe and frequent catastrophic events, like for example, severe droughts
and floods (e.g. investments in irrigation, flood control, etc.)

 An agricultural risk management strategy requires a combination of
instruments encouraging risk reduction and risk transfer



Financial instruments for Agri Risk Management
* Risk adaptation and risk mitigation requires Longer Term investments to
reduce risks and better cope with them. These can involve the following suit
of financial instruments:
* Long term debt

* Blended finance (blending commercial funds with grants focusing on specific investments
and perhaps targeted beneficiaries)

e Guarantees to incentivize investments

* Risk transfer
* Agricultural insurance (commercial farming focused mostly)

* Catastrophic compensation programs for disaster risks (targeting risks and
beneficiaries.....good examples in LAC region)



Key messages on Agriculture Insurance

* Insurance on its own is an incomplete solution for agricultural risks...even for
weather or production risks. It addresses only part of the weather and
production risks that require risk transfer;

* Insurance has more impact (and bigger demand) if it is part of a broader
strategy to reduce risks and part of a package of products and services that
improve access to new technologies, credit and markets;

* Insurance does not replace ex ante measures to reduce risks, but can be
designed in ways to promote climate adaptation (promote investments in

smart agriculture).



Agricultural insurance and disaster aid

* Governments compensate farmers and rural people in cases of natural
disasters

 Usually this happens in the form of disaster assistance or payments, like in the
form of conditional cash transfers when disasters strike

* Sometimes such disaster assistance can reduce demand for agricultural
Insurance

* The interaction of programs to provide disaster aid with efforts to promote
agricultural insurance should be considered very carefully to ensure
complementarity rather than substitution between disaster aid and
agricultural insurance



Recent World Bank publications

Opportunities for
Climate Financein the
Livestock Sector

Removing Obstacles and Realizing Potential
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https://www.worldbank.org/en/topic/agriculture/publica
tion/opportunities-for-climate-finance-in-the-livestock-
sector-removing-obstacles-and-realizing-potential
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REPURPOSING

AGRICULTURAL POLICIES
AND SUPPORT

Options to Transform Agriculture and
Food Systems to Better Serve the Health
of People, Economies, and the Planet

Madhur Gautam, David Laborde, Abdullah Mamun,
Will Martin, Valeria Pifieiro, Rob Vos

https://openknowledge.worldbank.org/handle/10986/36875



Lula vows to undo environmental
degradation and halt deforestation

President-elect says he will work to save Amazon rainforest and
key ecosystems in rousing Cop27 speech
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Brazil's president-elect Lula vows climate action during Cop27 speech - video
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¢;,Cuales ejemplos de nuevos tipos de financiamiento
climatico en el sector agropecuario?



En ALC, varias fuentes y mecanismos de financiamiento para la mitigacion estan en practica, pero
aun no estan a la escala para generar la reduccion de emisiones de GEI requerida.

Brazil

Brazil

Uruguay

Colombia

Costa Rica

Plan Sectorial de Agricultura Baja
en Carbono (Plan ABC)

Proyecto ABC Cerrado

Sistema de trazabilidad bovina

Proyecto de Integracion de la
Ganaderia Sostenible

Programa de Pagos por Servicios
Ambientales (PES)

Gobierno

FIP Donacion

Gobierno

GEF, BEIS Donacion

Gobierno (impuesto a los combustibles y el
cargo por agua), Certificados de Conservacion
de la Biodiversidad, créditos de carbono y
alianzas estratégicas con el sector publico y
privado.

linea de crédito subsidiada para que los
agricultores conviertan las practicas
tradicionales de gestion agricola en practicas
bajas en carbono

Asistencia técnica y capacitacion en practicas
de restauracion de pastos

Inversiones en el sistema de trazabilidad bovina
impulso la apertura de 120 mercados a la

produccion uruguaya.

Inversiones para convertir los sistemas de
pastoreo convencionales en modelos
sostenibles como los sistemas silvopastoriles

reconocimiento financiero por parte del Estado,
a traves del Fonafifo, a los (las) propietarios(as)
y poseedores(as) de bosque y plantaciones
forestales por los servicios ambientales

US$1,2 mil millones/ano

US$10 millones (para 6 anos)

US$ 12,5 millones/ ano

US$56 millones

US$ 524 million
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Financiamiento climatico del
sector privado para la
intensificacion sostenible de la
ganaderia en ALC

Case

Novo Campo
Program, Brazil

INOCAS, Brazil

Satellite-based
forest monitoring
project,
Nicaragua

Climate Smart
Cattle Ranching,
Brazil

Integrated Crop-
Livestock-Forest
Systems, Brazil
(and Indonesia)

Description & Mitigation
Pathways

Project under Althelia
Climate Fund

Avoided deforestation through
sustainable intensification,
grazing management]

Project under Althelia
Climate Fund

Avoided deforestation due to
offering alternative income
sources, silvopastoral systems

Project under eco.business fund,
local partner Lafise Bancentro

Grazing management,
avoided deforestation
through sustainable
intensification of livestock

Project by Naturevest and the
Nature Conservancy, endorsed
by Climate Finance Lab

Avoided deforestation due to

sustainable intensification of
livestock, silvopastoral systems

Project implemented
by Rabobank, WWF
Brazil, and UNEP

Silvopastoral systems

Outcomes

Mitigation: Avoided GHG emissions from deforestation,
soil carbon sequestration from grazing management

Adaptation: Ecosystem resilience due to intact ecosystems
Livelihood: Increased rural incomes and productivity gains

Mitigation: Avoided GHG emissions from deforestation,
carbon sequestration from trees in silvopastoral systems

Adaptation: Ecosystem resilience due
to enhanced micro-climate

Livelihood: Increased rural incomes
through income diversification

Mitigation: Avoided GHG emissions from deforestation,
soil carbon sequestration from grazing management

Adaptation: Ecosystem resilience due to intact ecosystems
Livelihood: Increased rural incomes and productivity gains

Mitigation: Avoided GHG emissions from deforestation,
carbon sequestration from trees in silvopastoral systems

Adaptation: Ecosystem resilience due
to enhanced microclimate

Livelihood: Increased rural incomes and productivity gains

Mitigation: Avoided GHG emissions from deforestation,
carbon sequestration from trees in silvopastoral systems

Adaptation: Ecosystem resilience due
to enhanced microclimate

Livelihood: Increased rural incomes and productivity gains
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Invertir en monitoreo, informes y verificacion de GElI (MRV)

Los sistemas robustos de MRV pueden generar resultados
verificables a partir de las inversiones en mitigacion, vinculandose
a las NDC de los paises y abriendo la puerta a una mayor
financiacion climatica.

il lnlidond

; 5
<

* MRV a nivel de proyecto: el proyecto apoya la recopilacion de datos y el desarrollo de
capacidades para cuantificar las contribuciones del proyecto a la adaptacion y la mitigacion.

* MRV anivel nacional: el proyecto apoya el desarrollo de un MRV nacional para el ganado y las
emisiones para ser utilizado por muchos proyectos y programas en todo el pais.

* Contabilidad nacional de emisiones: el proyecto convoca a diversas partes interesadas para
facilitar el flujo de informacion desde las bases de datos a nivel sectorial hasta las bases de

datos a nivel nacional.
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¢, Cuales son los puntos de entrada para que ALC reduzca las emisiones de GEl en la
agricultura?

Global Anthropogenic Methane Emissions,
by source 100% = 352 Mt CH4 in 2019

OTHER (2%) —< Industry, 1%
. — Transport, 1%
e Cerrar de manera sostenible las WASTE (18%) — Landfill and waste, 18%

brechas de rendimiento; L

Coal mining, 12%

* Reorientar los subsidios agricolas; R

- — Oil and gas, 22%

e (Centrarse en las reducciones de
metano en la agricultura

e 2 Manure management, 3%

Biofuels, 3%

Biomass burning, 4%

Rice cultivation, 8%

AGRICULTURE (46%) —

— Enteric fermentation, 27%

Source: CCAC/UNEP (2020). Global Methane Assessment
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While the livestock sector and its value chains are responsible for about a sixth of GHG emissions, it

can be part of the solution by reducing emissions and also putting carbon back into the soil

Livestock supply chains contribute ~14.5% of
all human-caused greenhouse gas emissions
and account for as much as one-third of total
emissions in Latin America.

Nearly 45%t of total livestock emissions come
from enteric fermentation but the greater
part, almost 50%, is due to feed production.

LUC, pasture expansion, CO2

LUC, soy & palm, CO2  4.8%
3.8% |

]

Feed: rice, CHa
0,5%

Feed, CO2,
12.9%

Applied & deposited
manure, N20
13.4% |

Fertilizer & crop

residues, N20
2.8%

Enteric, CH4
Postfarm, CO2 44.1%

2.8%
Energy use, CO2 J

1-9% 5.6%

Manure management systems, N2O
4.3%

Source: FAO, 2017- GLEAM database, 2010.

I_ Manure management systems, CH4



Estimated annual methane emissions by region and sector
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CCAC. All rights reserved

Limiting warming to 1.5°C
at the lowest cost

LR
By 2030

methane emissions need to be reduced in
each of the three main emitting sectors:

Fossil Fuels

Waste
v v

30%
35% | 25%

Reductions relative to 2020 emissions
CCAC. All rights reserved

Agriculture
v

20_°/o

60%

Reducing methane
emissions by 45% means

1 warmlng
avoided by 2040

Preventlng every year:

-... i 255,000 deaths ( Iy 26 million tonnes
from respiratory ’m of staple
and cardiovascular f | crop losses
diseases

775,000 o~

73 billion
asthma-related ©
J. hospital visits .

lost work hours
to heat exposure

CCAC. All rights reserved

Source: CCAC/UNEP (2020). Global Methane Assessment



The "what”: Scaling up known, validated approaches

Example: “readiness” of livestock sector mitigation interventions

FEED &
NUTRITION

GENETICS &
BREEDING

RUMEN
MODIFICATION

ANIMAL HEALTH
MANURE MGMT

GRASSLAND
MGMT

TECHNOLOGY
READINESS




The "what”: Scaling up known, validated approaches

Efficient practices key to reducing emissions greenhouse gas emissions in the livestock sector can be reduced by 14-41%
through adoption of feasible improvements in: feed quality | animal health and husbandry manure management |

energy use efficiency

Mixed dairy OECD Commercial pig

- Lipids supplementation - Anaerobic digestion

- Anaerobic digestion - Energy efficiency

- Energy efficiency - Feed quality, health & husbandry

20-28%

* Soil carbon sequestration in pasture and
grasslands is an additional practice with
promising mitigation potential.

* Adjustments in grazing pressure can sequester
148.4 Tg CO2 per year in grazing lands

worldwide. ! L
N\ & ‘8
*  64% of the C sequestration potential is found Mixed Calty \‘F"
) ) - Feed quality i SHUBSSY
in Central and South America (42.7 Tg CO2). ’ - Health & husbandry &
—— 38%
g ft Small ruminant
_Sgeé::jallzzﬂ beef - Feed quality \\ Mixed dai e }
- Geraz'gu rrlwayna ement - =Graang management leed all?, -~
i 9 - Health & husbandry ity g
- Health & husbandry i - Health & husbandry
18-29% 27-41% 10-24%

Source: FAO, 2018.

Source: FAO, 2018 (World Livestock: Transforming the livestock sector through the Sustainable Development Goals).
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The “how": Re-orienting agriculture supports

-327.2 I i E

Bolivia
Paraguay
Nicaragua
Guatemala
Uruguay
Guyana
Peru
Ecuador
Haiti
Honduras
Mexico
Belize
Brasil
Panama
Chile

LA Average
USA
Suriname
El Salvador
CostaRica
Colombia
DR
Jamaica
Bahamas
T&T
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WBG Climate Finance | $31.7 billion in fiscal year 2022

The World Bank Group continues to be the largest multilateral financier of climate action in developing countries.

Financing for climate action in FY22 exceeded the target set in the Group’s Climate Change Action Plan for 2021-
2025 to deploy an average of 35% of the institution’s financing in support of climate action: it reached 36% of total
Bank Group financing.

* IBRD and IDA together delivered $26.2 billion in FY22 in climate finance. Building resilience to climate shocks is
a priority. Nearly half of the Bank’s finance—$12.9 billion—supported investments in adaptation and resilience.

* IFC, the private sector arm of the World Bank Group, delivered an unprecedented $4.4 billion in climate finance
and mobilized an additional $3.3 billion from other sources.

* MIGA, the World Bank Group’s political risk insurance and credit enhancement arm, delivered $1.1 billion in
climate finance in FY22.

* The Bank’s first Country Climate and Development Reports (CCDRs) are examples of our ongoing effort to help
countries integrate climate and development objectives and prioritize the most impactful actions that can
reduce greenhouse gas emissions and boost adaptation.



Ejemplos de proyectos de LAC

En Colombia, el Proyecto de Integracion de la Ganaderia Sostenible de US$56 millones ha convertido los sistemas de pastoreo
convencionales en modelos sostenibles como los sistemas silvopastoriles, lo cual ha permitido la intensificar el uso del suelo (cargas
animales 32,6 por ciento mas altas); mejorar la productividad por area (17% por ciento mas leche por hectarea intervenida) y secuestrar
cantidades significativas de carbono (aprox. 1,5 millones de toneladas de CO2eq).

El proyecto ha apalancado/creado US$3,6 por cada US$1 proporcionado por las agencias de financiamiento (GEF, BEIS) y los socios del
proyecto. Adicionalmente, ha creado un valor econdmico considerable, con rendimientos del 24,5 al 30,1 por ciento y un VPN por
hectarea de US$ 1650 a US$ 1935, lo que indica que el proyecto es una inversion eficiente que crea simultaneamente valor monetario y

social.

Silvopastoral
systems (SPS)
are

agroforestry
arrangements
that combine:

40

Forage species Tree species
Pastures Shrubs
S

)

+
Legumes

N

For animal

nutrition and ]

complementary
uses

They allow the intensification of
land use (higher stocking rate).
Also they have the ability to
transform traditional cattle
systems into more sustainable and
resilient production models:

Increase productivity per
area

Increase resource use
efficiency W

Provide environmental

services (carbon capture
and conservation of
watersheds and

biodiversity)

GEF: Global Environment Facility, BEIS: Business, Energy and Industry Strategy



Ejemplos de proyectos de LAC

En Brasil, el proyecto FIP ABC Cerrado (US$ 10 millones) apoyo intervenciones para ampliar las practicas de
restauracion de pastos, demostrando que US$ 1 invertido por el programa en capacitacion y asistencia técnica de
practicas de bajo carbono alento la inversion de US$8 por parte de los ganaderos y aumento las ganancias en US$ 1,16-
1,54 Yy redujo las emisiones de carbono en el equivalente de US$ 0,29 -0,38.

~ N
BANCO MUNDIAL MINISTERIO DE ASISTENCIA TECNICA GANADEROS
FOREST INVESTMENT AGRICULURA; EN PRACTICAS
PROGRAM (FIP) SENAR; SOSTENIBLES

EMBRAPA
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En ALC, varias fuentes y mecanismos de financiamiento para la mitigacion estan en practica, pero
aun no estan a la escala para generar la reduccion de emisiones de GEI requerida.

ALC puede ser el centro de innovacion global para la agricultura climaticamente inteligente, mostrando el
camino hacia la transicion del sistema alimentario sostenible:

 Brasil: Plan Sectorial de Agricultura Baja en Carbono (PLAN ABC), linea de crédito subsidiada para que
los agricultores conviertan las practicas tradicionales de gestion agricola en practicas bajas en carbono

* Uruguay: Inversiones en el sistema de trazabilidad bovina impulso la apertura de 120 mercados a la
produccion uruguaya. Uruguay invierte al afio 12,5 millones de ddlares en el sistema de trazabilidad del
rodeo vacuno (;

* Costa Rica es pionera en el Programa de Pagos por Servicios Ambientales (PES) agroforestal El
mecanismo financiero financia a traves del impuesto a los combustibles y el cargo por agua de Costa
Rica, asi como iniciativas propias, como Certificados de Conservacion de la Biodiversidad, creditos de
carbono y alianzas estratégicas con el sector publico y privado.



Centrarse en reducir las emisiones de metano agricola

- OPPORTUNITIES

for Climate Finance in the Livestock Sector
* EICH4 esuno de los principales

GEIl emitidos por los sistemas
agricolas en ALC.

* Enunaescaladetiempode 20
anos, el metano es 86 veces mas _
potente que el diéxido de O coronaicreition R s A
carbono como gas de efecto
invernadero.

* Los enfoques de reduccion de
metano en los sistemas agricolas
son conocidos y validados.

@ Verified Sourcing Areas @ Prize-based @ Programmatic
for livestock feed incentive programs ODA /IFl finance
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